STATE OF NEW MEXICO )
)
COUNTY OF CHAVES ) SS.
)
CITY OF ROSWELL )

The City Council (the "Council") of the City of Roswell (the "City"), in the County
of Chaves and State of New Mexico met in open regular session in full conformity with law and the
ordinances and rules of the City, at the Roswell City Hall, 425 North Richardson, Roswell, New
Mexico, being the regular meeting place of the Council, at the hour of 7:00 p.m., on Thursday,

February 12, 1998.

Upon roll call, the following were found to be present, constituting a quorum:

Mayor:

President of the Council:

Councilors:

Absent:

constituting all the members of the Council.

There were also present:

City Manager:
City Clerk:
Financial Officer

and City Treasurer:

City Attorney:

Thomas E. Jennings
Judy Stubbs

Mary S. Anaya
Doris L. Callaway
Sandra Collins
Ronald D. Courts
Robert E. Maples
Sherry Magee
Thomas R. Nickoloff
George D. Romero
Vernon O. Stahl

None

John E. Capps
Timothy Stoessel

Larry G. Fry
Randolph M. Toth

Thereupon the following proceedings, among others, were had and taken, to wit:

Councilor Courts moved that the following ordinance (which was on file with the

City Clerk) be passed and adopted.



ORDINANCE NO. 1307

AN  ORDINANCE RELATING TO  INDUSTRIAL
DEVELOPMENT REVENUE BONDS PAYABLE FROM
PROJECT RENTALS BY CHRISTMAS BY KREBS, INC.;
AUTHORIZING THE ACQUISITION BY THE CITY OF LAND
AND AN EXISTING BUILDING; AUTHORIZING THE
ISSUANCE AND SALE OF THE CITY OF ROSWELL, NEW
MEXICO INDUSTRIAL DEVELOPMENT REVENUE BONDS
(CHRISTMAS BY KREBS, INC. PROJECT) SERIES 1998 IN THE
AGGREGATE PRINCIPAL AMOUNT OF$3,000,000 TO DEFRAY
THE COST OF EXPANDING SUCH EXISTING BUILDING,
CONSTRUCTING A NEW BUILDING AND ACQUIRING
EQUIPMENT FOR BOTH SUCH BUILDINGS; AUTHORIZING
THE EXECUTION AND DELIVERY OF A LEASE
AGREEMENT, INDENTURE OF TRUST, BOND PURCHASE
AGREEMENT, CLOSING DOCUMENTS AND SUCH BONDS IN
CONNECTION THEREWITH; MAKING DETERMINATIONS AS
TO THE SUFFICIENCY OF RENTALS AND OTHER MATTERS
RELATED TO SUCH PROJECT; RATIFYING CERTAIN
ACTIONS HERETOFORE TAKEN; REPEALING ALL ACTION
INCONSISTENT WITH THIS ORDINANCE; AND DECLARING
AN EMERGENCY.

WHEREAS, the City of Roswell, New Mexico (the "City") is authorized by Sections
3-32-1 to 3-32-16, inclusive, New Mexico Statutes Annotated, 1978 Compilation, as amended (the
"Act"), to acquire and construct certain industrial or commercial properties or projects and to issue
its industrial revenue bonds in payment therefor, such bonds to be payable solely out of revenues
derived from the leasing of such projects; and

WHEREAS, under the Act a project may include land, buildings, machinery,
equipment and other property deemed necessary in connection with said project; and

WHEREAS, Christmas By Krebs, Inc., a New Mexico corporation (the "Company"),
owns and operates an existing manufacturing facility within the City, consisting of land, a building
and equipment (the "Existing Facility") and Wetco, L.L.C., a New Mexico limited liability company
("Wetco"), owns a parcel of land adjacent to the site of the Existing Facility (the "Wetco Land"); and

WHEREAS, the Company and Wetco desire to transfer the Existing Facility and the
Wetco Land to the City and to have the City, pursuant to the Act, expand the Existing Facility and
to construct a building on the Wetco Land and to acquire and install equipment in both buildings;
and

WHEREAS, the City Council on September 11, 1997 adopted a resolution indicating
the City's intent to issue its industrial development bonds in order to induce the Company to expand
its existing facilities within the City; and

WHEREAS, the City has determined it is desirable to acquire the Existing Facility
and the Wetco Land, to expand the Existing Facility, to construct a building on the Wetco Land and
to acquire and install equipment in both buildings (collectively, the "Project") and to finance the
acquisition, construction and installation of the Project by the issuance and sale of its City of
Roswell, New Mexico Taxable Industrial Development Revenue Bonds (Christmas By Krebs, Inc.
Project) Series 1998 (the "Series 1998 Bonds") pursuant to an Indenture of Trust dated as of
February 1, 1998 (the "Indenture") between the City and Norwest Bank New Mexico, N.A., as
Trustee (the "Trustee"); and







